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EDITORIAL

Decision to Destroy or Revive?

Years back the BSNL surrendered BWA spectrums with the high hope that the Govt will refund its
deposits of more than Rs. 6700/- crores. It was done during UPA-Il regime as at the time company was
facing extreme financial constraints. Enormous time elapsed but the spectrum deposits money could not
be refunded to the PSU. Forced with the situation the company could not pay the license fee to the DOT
and requested for adjustment with the deposits. But even today amount is in balance with the Govt. to the
tune of Rs. 5000/- crores. This should be returned to BSNL if at all Govt is keen to revive the same.

The Present Telecom Minister had repeatedly declared very loudly that the present NDA Govt will be
different than the UPA Il and steps will soon be taken to revive the BSNL. Declarations were made and
continuing even today also in both the houses of Parliament. But now disquieting and disturbing news are
pouring as union Cabinet on 5" August approved for release of a meagre amount of Rs. 196.16 crores
only of CDMA air charges. The Govt what to say of extending financial support is avoiding even to return
the full money of BSNL. What it reflects? The Govt intends to destroy or revive?

Surprisingly, the Cabinet same day approved the proposal of BSNL/DOT for the formation of a
separate “subsidiary Tower Company” reportedly within the entity and to hand over to a person familiar
with the development. Obviously there will be strategic partner preferably enjoying Govt's blessings. The
BSNL presently is fully state owned and now it has to transfer equity shares to Tower Company to
facilitate the process of disinvestment and finally to sale. The BSNL towers will now be available to
private sector also. These decisions will definitely add miseries to the PSU as “BBNL” had already been
formed years ago. The future of BSNL is thus being made uncertain instead of strengthening. The NFTE
has voiced its deep concerns at the time of formation of “BBNL” also.

Strangely, neither the BSNL management nor the Govt (DOT) considered it appropriate to consult
the unions forgetting that the future of employees has not been mortgaged or surrendered even at the
time of corpotarisation. The Cabinet decided to pay the pension to employees as per Govt Rules and
guaranteed job security after 3 days historic struggle. But the Cabinet decision of 5" August is silent on
above two issues viz Pension and job security if employees are Compelled to go and deputed to Tower
Company. The decision of 5" August reflects arrogance and arbitrariness of the Govt as dialogue has
been avoided with the stake Holders. The employees are thus forced to the walls.

The news are being widely spread that the decision is to alleviate the financial crunch of the PSU.
But the fact appears otherwise. It is not for revival but obviously to destroy. There is no guarantee that the
Tower company will be under the BSNL Board akin to three holding companies in MTNL. Once towers
are transferred there will be almost no asset left with the BSNL. The plea that once Tower Co is formed
under BSNL Board the PSU's loss will be wiped out needs deep consideration. Why Govt is not
refunding entire spectrum deposits. The PSU can stand on its own leg if BSNL’'s money is returned back.
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